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RADIO. AUDIENCE 
CONTINUES TO INCREASE 


by RAYMOND BRENNAN 


The radio industry is barely fifteen years old. 
This is the mere infant stage in terms of industrial 
life. Yet, in this brief span it has emerged from a 
toy into a product of value which contributes more 
than $500,000,000 annually to the national wealth, 
pays out each year around $350,000,000 for operating 
expenses, and provides entertainment and instruc- 
tion for nearly 17,000,000 homes scattered from 
Maine to California. For entertainers alone, broad- 
casting stations will spend about $40,000,000 during 
the current year. 

The total investment in the industry, accord- 
ing to Electronics, is approximately $1,800,000,000. 
Of this sum, $150,000,000 represents investment of 
radio manufacturers; $250,000,000 the investment in 
radio broadcasting, $1,600,000,000 in listeners’ sets; 
and $25.000,000 the investment in commercial ra- 
dio stations. It is the universal acceptance of the 
radio that is its best guarantee of continued popu- 
larity. To millionaire and laborer alike, it brings 
the vocal and instrumental genius of the world’s 
foremost artists, reports of sporting events, political 
occurrences and the news of the world. 

That retail sales of radio products have fallen 
from the record peak in the last two years is not an 
indication of waning popularity for the instrument, 
tather a sign of intense preparation for a period of 
great achievement. In fact, the drop in sales in 
1931 to $309,270,000, which was a 38 per cent decline 


from the total of $500,951,500 recorded for 1930, and 
a decrease of 63 per cent from the $842,548,000 in 
1929, which was the record year for the industry, is 
regarded as the natural sequence of the tumbling 
prices caused by the hectic activity during 1928 and 
1929, when volume and volume alone was the aim 
of the industry. The recession surely cannot be at- 
tributed to any abatement of interest, as the desire 
to enjoy the benefits of the radio takes little heed 
of unfavorable economic developments or of those 
adverse influences which congest distributive 
channels. 

For a time, at least, the gold rush stage of the 
industry has passed. It now has settled down to the 
planning and thinking stage where sales drives must 
be worked out and production economies effected 
just as in every industry that is to endure. The 
members of the trade who are conducting their 
establishments with full regard for these elementary 
factors are making a profit even if it is below expec- 
tations. Sensational demand is absent, but it has 
been replaced by a healthier demand, which can be 
met more profitably by reliable merchandise on 
which a fair mark-up can be obtained. 

The radio sets being offered this year surpass in 
general value the products of any previous season. 
Manufacturers are producing instruments with tone 
quality, sensitivity, and selectivity which reach new 
levels of value. Cabinets have attained a beauty that 
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places these in the category of objets d’art, their 
design and wood effects being adaptable for any 
decorative harmony, from period arrangements 
down to the somewhat bizarre ultra-modern inter- 
pretations of home appointments. There is no need 
to defer buying longer, as a state of perfection has 
been reached and the day of ultimate value is here; 
any delay may mean that higher prices must be paid 
later. The fact that so many owners are anxious to 
make “trade-ins” is indicative of an admission of 
the superiority of the new models in all their aspects. 

Thus the popularity of the radio grows un- 
checked. There is nothing which can be substituted 
for the relief it provides for the stupefying isolation 


INDUSTRY PLACED | that many must endure in 


thinly-populated dis- 
ON FIRMER BASIS tricts. It is the salvation 


of the shut-ins, and the solace of the housewife with 
her innumerable harassments and endless duties. 
Besides it provides education for thousands, and it 
is the recognized means of entertaining millions. It 
has swept the universe with all the fervor of a reli- 
gious frenzy, and with all the subtlety of an unseen 
force. Even during the last two years when the 
necessity for economy has been brought to every 
household, the radio has been kept going, even 
though a time-limit for its enjoyment may have been 
set in many instances. 

Not only has the radio won a fixed place in 
the hearts of its owners, but the beauty of the form 
in which it is presented has given it a recognized 
place in all schemes of interior decoration; usually 
the place of outstanding prominence. The perfec- 
tion of the tone quality has broken down the last 
resistance of those whose acutely sensitive ears de- 
cried the distorted 
sounds of the earlier 
sets. Besides the 
variety of the pro- 
grams provides en- 





HOMES EQUIPPED WITH RADIO SETS* 
(JUNE 30TH OF EACH YEAR) 





experimental station in New York. This was more 
with an eye to the future than it was that television 
had really arrived. Embarking on the second pe- 
riod of its experimental work, the company has in- 
stalled new equipment and after July 21 regular 
broadcasting programs of sight and sound on one 
wavelength will be maintained. Naturally only the 
voice entertainment will be picked up by the regular 
listeners, but those advanced radio enthusiasts pos- 
sessing television receivers will be able to enjoy the 
“Talkies of the Air.” 

Meanwhile, television experimentation goes 
forward within the laboratory and on the air by the 
thirty-odd licensed experimenters. Almost monthly 
a new company joins the ranks of television pio- 
neers through authorization to build a station from 
the radio commission. Standards of transmission 
gradually are being raised, mainly through experi- 
mentation on the ultra-high frequencies recently 
discovered to be well suited for visual transmission. 
These waves have line-of-sight characteristics, 
which means that they can be received only over 
small localized areas from the transmitting station. 

The National Broadcasting Company con- 
tinues to work quietly on its television plans, but 
neither it nor its associated company, the RCA- 
Victor, has adopted regularly scheduled television 


TELEVISION PROGRAMS transmission, as 


BROADCAST REGULARLY yet, although three 
| stations are being 


operated sporadically. Just now the National 
Broadcasting Company is putting the finishing 
touches on its new ultra-high frequency television 
station atop the Empire State Building, New York, 
the world’s tallest edifice. This lofty location was 
selected because of 
the line-of-sight 
characteristics of the 
waves, so that the 
station figuratively 





tertainment for even 20 


the most exacting 
tastes. In fact, it is 
an off night if there 
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can look down on all 
of New York with- 
out being obstructed 
and its signals re- 
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is not a $100,000 per- 
formance on the air. 
That is, a $5.50 show 
brought right to the 





ceived without in- 
terference. Studios 
for the Empire State 
Building station are 











fireside. 


planned in the new 





The transmis- 
sion of a television 
picture and voice 
simultaneously from 
the same transmit- 
ter is the newest - 
achievement of radio 
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$350,000,000 Radio 
City project, in the 
heart of New York. 

Makers of ra- 
dio sets are fully 
aware of the grow- 
ing popular demand 
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engineers. It was 1925 1926 1927 1928 1929 
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the Columbia Broad- 


casting System went 
on the air with an 
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Although the total retail sales of radio products in 1931 fell $8 per cent from 
the 1980 figures and 68 per cent from the record of 1929, the number of homes 
equipped with radio sets has continued to gain, a total of 16,800,000 being 
listed on June 30, 1932. This makes the United States pre-eminent in the number 
of radio sets in operation, the total for the world being estimated at 35,000,000. 


for efficient receiv- 
ers designed to reach 
the lower waves on 
which programs ar- 
rive in this country 
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from foreign broadcasters, but the justified com- 
plaints from users have caused manufacturers to 
issue a general statement concerning this special 
field of reception. For, there are many factors which 
control reception of short waves. Influences beyond 
the control of the systems used make it impossible 
for reliable receiver manufacturers to guarantee 
long distance short-wave reception at any time of 
the day or night. 

Below 25 meters reception generally is more 
satisfactory during the day than at night, whereas 
in wavelengths above 50 meters night-time recep- 
tion is better. It has been found experimentally 
that wavelengths below 20 meters can be heard only 
when the path between the transmitting station and 
the receiver lies entirely in daylight. For wave- 
lengths between 20 to 35 meters reception is 
best when either the transmitter or the receiver lies 


GROWING INTEREST IN in darkness, but 


SHORT-WAVE RECEIVER not both. The re- 
liable range of the 


sky wave will vary slowly from season to season, but 
very rapidly from day to night. The “skip distance” 
is at the minimum at noon, and increases to a maxi- 
mum at midnight. The most unusual conditions of 
reception are encountered at sunrise and sunset 
when the most rapid changes occur. The “skip 
distance” is greater when the wavelength is shorter. 

The seasons of the year affect greatly short- 
wave reception. Better reception on the shorter 
waves may be expected, as a rule, during the Sum- 
mer months, and better reception at 50 meters and 
above during the Winter months. The lower wave- 
lengths are affected least by atmospheric disturb- 
ances or static, and good results may be obtained 
even in Midsummer during a severe thunder storm. 
On the other hand, these shorter waves are affected 
more by interference from trolley-cars, dial tele- 
phones, automobiles, electrical appliances, and ele- 
vators than the standard broadcast waves. 

Of the 35,000,000 receiving sets installed in 
homes throughout the world, almost half, or 17,000,- 


EXPANDS INTO A — are ante navies 
WORLD INDUSTRY icenses. Subscription li- 


censes, part or all of 
with reception, parts must be renewed constantly 
are paid by 13,500,000 owners. The total population 
of radio-licensing countries is 370,000,000, approxi- 
mately three times that of the United States. These 
nations have one-half as many stations as the United 
States, and one-third of these are operated under 
extra-monopoly arrangements. 

The sum of licenses paid totals between $60,- 
000,000 and $70,000,000 annually. This is largely 
an assumptive estimate, but it is as near as can be 
obtained. Not only do licenses vary within the 
country as to cost, dependent upon distances and 
licensee’s income, but large numbers of free licenses 
are issued to schools, hospitals and the disabled. 

There are 73 countries now broadcasting in 
various parts of the world. Broadcasting is sup- 


ported in whole or in part from licenses in 31 of 
these. In 24 of the 55 countries requiring licenses, 
and in 18 of the non-licensing countries alike, broad- 
casters are left to find their own means of carrying 
on. About the same proportion of non-broadcasting 
as of broadcasting countries collect annual receiv- 
ing-set fees, which average approximately the same 
in specified amount. 

During the past year there was an increase 
of nearly 25 per cent in the number of receivers in 
use. The increase was world-wide; few countries 
showed a decline—none of any consequence. The 
method of supporting broadcasting stations seems 
to have had little effect on the result. Every con- 
tinent, and almost every country participated. 

There now are 1,423 radio broadcasting sta- 
tions in the world, an increase of 33 since July. 
1931. Of this number, 806 are foreign stations, oper- 
ating in 70 countries, and 617 in the United States 
and its possessions. Of the 607 located in Continen- 
tal United States, New York takes first place with 
52 broadcasting stations, and California second place 
by virtue of its 43. 

Although sales of radios attain their greatest 
volume during the months of October, November 
and December, fully 40 per cent of the total sales 
of the year being made during this three-month pe- 
riod, there has been an unexpected increase in de- 
mand since the early part of June. This has been 
attributed to the political conventions at Chicago, 
and the preparations that are being made to get the 
full benefit of the broadcasts to be made during the 
presidential campaign in the Fall, and the many un- 
usual sports events, including the Olympic Games. 
All of these are to be broadcast both nationally and 


CURRENT SALES internationally. Replace- 


GAIN SLIGHTLY ment sales have been 
heavy, as there are approx- 


imately 4,500,000 obsolete sets in use, and retailers 
are offering to accept these as part of the initial 
payment on modern instruments, with their in- 
creased capabilities of reception and tone quality. 
As a radio set is so constructed that in many cases 
a minor part at fault can cause considerable havoc 
with reception, parts must be renewed constantly 
if the best results are to be obtained. While such 
repair work brings no immediate profits of conse- 
quence, merchants are cultivating it this season more 
than ever, as it gives them an opportunity to keep 
in contact with customers and prospects. Vacation 
needs also are helping to sustain current sales. 

The midget sets evidently are losing their 
appeal, as buyers are replacing these with larger 
sets, and manufacturers who formerly specialized 
on midgets are turning to consolettes. Most of the 
new receivers are equipped with two dynamic 
speakers. Some manufacturers, in fact, have an- 
nounced three speakers. That is, one is centered on 
the front panel; the other two are placed angularly 
so as to reflect sound from the sides of the cabinet. 

As manufacturers have been matching pro- 
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duction rather closely with sales, there has been al- 
most no distress merchandise on the market, as com- 
pared with the situation during the first six months 
of 1931. While this condition has meant reduced 
sales volume for both wholesaler and retailer, it has 
resulted in greater profits. Besides, it is teaching 
all branches of the trade how to sell regular mer- 
chandise that carries a fair mark-up, instead of rush- 
ing wildly to attain volume and then find at the 
close of the season that there is nothing remaining 
to show for their work. 

While prices for some of the new sets are 
higher, the fractional increase gives the buyer 
nearly twice the value for his dollar that he received 
afew years ago. That is, more tubes, more speakers, 
a better cabinet, and a tremendous improvement in 
radio quality. 

Although prices fluctuated considerably dur- 
ing the greater part of 1931, varying according to 
the district and the class of merchandise handled, 
it was possible to purchase most sets from 5 to 39 
per cent under the quotations at which they had 
been offered during the year preceding. 

While collections with wholesalers are in 
fairly good shape, as they are fully cognizant of the 
value of selling only to accounts with a good rating, 
during the last few months, many retailers have not 


GENERAL COLLECTIONS | been taking ad- 


SLOW AND UNIMPROVED vantage of cash 
discounts, but are 


permitting their invoices to run thirty to sixty days 
past the due date. With retailers, however, repos- 
sessions still are numerous, and collections are not 
so good as they are in other major appliance lines, 
such as electrical refrigerators and laundry equip. 
ment. Collections on accounts sold during the past 
few months have been fairly satisfactory, but both 
retailers and wholesalers have on their books many 
old accounts, which they are liquidating slowly. 

The survey made by R. G. Dun & Co. of bad 
debt losses among manufacturers of pianos, radios 
and musical instruments for the first six months of 
1931 showed the average for the trade to be .881 per 
cent. In the high-price range group, the bad debt 
loss reached 1.076 per cent on 1,260 accounts that 
were sold merchandise valued at $547,000. On the 
medium-price range merchandise, the bad debt loss 
was only .765 per cent on 11,957 accounts that bought 
goods with a total value of $9,138,000. On merchan- 
dise sold to retailers the bad debt loss was .622 per 
cent, while on goods shipped to wholesalers it 
reached 1.143 per cent. 

The best-paying accounts were in Washington, 
Oregon, California, and Nevada, the total loss for 
those States reaching a low of .465 per cent. In the 
geographical subdivision which included Maine, 
New Hampshire, Vermont, Massachusetts, Rhode 
Island, and Connecticut, the large number of delin- 
quent accounts brought the bad debt loss to .996 
per cent. 
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Many formerly well-known names have drop- 
ped out of the radio trade in the last few years, un- 
able to stand the strain of financing harassments 
and the rapid changes which have marked the pro- 
gress of the industry. In the last thirty months, a 
total of 69 radio manufacturers failed, with com- 
bined liabilities of $9,391,503. Although the number 
of failures among manufacturers in 1931 showed a 
decrease of 25, the liabilities incurred increased by 
$566,045. During the first six months of the current 
year, the number of manufacturers defaulting nearly 
equalled the number recorded for the entire twelve 
months of 1931. The liabilities, however, revealed 
a sharp decline. 

Among retailers of radios, the increase in the 
number of defaulting firms has been steady during 
the last six months, 102, comparing with 160 for the 
twelve months of 1931. Here again, the liabilities 
involved revealed a sharp recession, indicating that 
the failures were confined to the smaller retailing 
units. The special compilation of insolvencies in 
the radio industry made by R. G. Dun & Co., to cover 
the last thirty months, shows: 


Manufacturers 
Year Number Liabilities 
| 0 5 | eee ane ee ng hoe 40 $3,522,400 
TS dik edekcbnles 15 4,088,445 
RE ie 14 1,690,658 
Wholesalers and Retailers 
Year Number Liabilities 
DC S| Se one See 2 217 $2,071,392 
site dsictsttewcs 160 4,979,359 
| |. OCA VR 102 952,743 





(*) January to June, inclusive 





NOTICE 

Dun’s Review each week carries a current 
detailed survey of an important industry. A total 
of twenty different lines are reported in this way, 
each being covered at least twice in the course of 
the year. 

The next review of the Radio Industry will 
be published in the December 10th issue of Dun’s 
Review. 

Next week — July 30th—the subject of the 
special survey will be Hardware. 

These industries will be surveyed in this 


sequence: 
Paint and Wallpaper Furniture 

Dry Goods Rubber 

Paper Paper Boxes 
Automobiles Clothing 

Drugs Farm Equipment 
Plumbing Jewelry 
Building Electrical Trade 
Furs Groceries 

Dairy Iron and Steel 








TESTILE TRADES UN MIDALT AY 
CREDIT CONDITION 


SECOND QUARTER INSOLVENCIES HIGHER 


In the preparation of 


$3,168,000, while manufac- 





the textile failure record 
for the second quarter of 
1932, the National Credit 
Office examined hundreds 
of current balance sheets. 
This examination revealed 
positive signs of a healthy 
credit condition. 

The balance sheets 
showed that: 

1. Indebtedness generally is at a low point 
and well within the zone of safety. 

2. Merchandise stocks are much below even 
a reasonable demand. 

3. Accounts receivable indicate a fair de- 
gree of liquidity. 

Failures in this division of industry for the 
second quarter numbered 409 and involved total 
liabilities of $17,189,000. These figures compare 
with a number of 382 for the first quarter of this 
year which involved liabilities of $17,029,000. 

Failures in textile lines are generally higher 
both as to number and liabilities in the final quarter 
of the year than in any of the other three. There 

]| are usually more in the second 

Sn ee quarter than in the first. In 

1930 both number and liabil- 

ities of textile failures dropped from the first quar- 

ter to the second. From that time on liabilities 

‘gained steadily. Liabilities for 1932 were again 

greater in the first quarter than those of the last 

quarter of 1931. In topping the total liabilities for 

the first quarter of this year the second-quarter fail- 
ures set a new record for all time. 

Although the number of textile failures has 
not increased at the same even pace since the second 
quarter of 1930 they have gained steadily since the 
third quarter of last year and in number the second- 


quarter failures of this year are also a new record.’ 


The highest liabilities of any single sub- 
division of the industry were reported for manufac- 
turers of miscellaneous cottons, who failed to the 
number of 70 with liabilities of $3,592,000. Miscel- 
laneous silk manufacturers were second with fail- 
ures numbering 98 which involved liabilities of 


Current textile balance sheets show a strong 
position with low stocks and indebtedness and 
with fairly liquid receivables the rule. 
textile trades have withstood adversity well. 
Have met falling prices and style changes 
with skill and adaptability. Mortality in the 
trades high as result of prevailing conditions 


turers of dresses and cos- 
tumes were third with 104 
failures which involved 
$3,167,000. 

The fewest failures 
were among manufacturers 
of dry and knit goods, in 
which category there were 
only 31 failures, which had 
liabilities of $2,300,000. 
These liabilities were in turn greater than those of 
the manufacturers of coats and suits, the liabilities 
of which amounted to $1,970,000, but this liability 
total was made up of the liabilities of 67 concerns 
in the coat and suit division, as against only 31 in 
the dry and knit goods division. 

These figures illustrate very clearly the tend- 
ency for commercial failures to increase in number 
as in size as deflation continues. In the early stages 
of deflation the concerns which fail are the smaller 
and less well-equipped units. The larger concerns 
are better able to withstand adverse operating con- 
ditions, both from the standpoint of cash reserves 
and experience in operation. For these reasons the 
older and stronger organizations do not fail at first. 
They withstand deflation longer and when they 
finally do fail they increase the liability total far 
more for each failure than would the failures of 
more concerns in the earlier stages. 

Price declines in the raw material and in the 
finished goods markets have made operating con- 
ditions particularly difficult for the textile trade 


PRICE DECLINES | in the first half of this year. 


The 


RETARD TRADING It is a fact that as the entire 
price level drops equilib- 

rium is finally established between operating costs 
and finished goods prices. This stage, although in- 
evitable, is often a long time in being reached and 
many industries, such as the textile trades, often 
suffer heavily because the prices of their finished 
goods drop more quickly than their general demand. 
If raw materials alone were the primary cost 

items the adjustment between cost and prices could 
probably be made more quickly. It is clear to any 
observer that raw materials do not make up the buik 
of costs. Such charges as rent, wages and interest 
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on borrowed funds all tend to remain fairly constant changes this year has been a factor of inestimable 
during the early stages of deflation and to be ad- strength in preserving the equilibrium of the 
justed to prevailing operating conditions only after industry. 


a lapse of time, which in many cases is sufficiently For hundreds of years there has existed a 
protracted to work real hardship upon operating continuous demand for garments. The demand is 
concerns. affected by style trends and by general purchasing 


Style and weather have always played an im- power, but in times of economic depression it can 
portant part in the textile trades. This is true even drop off only to a fixed point. Men must have 
more of the last six months than of any other clothes. 
periods of equal length in the history of the in- The textile industry ranks with the industries 
dustry. The weather has been extremely uncertain, supplying food and shelter as one of the three which 
often unseasonable, and styles have shifted rapidly. enjoys a permanent and continuous demand. The 

There has been a pronounced fact that the best type of garment eventually will 
ADJUSTMENTS : ‘ 

trend toward preference of wear out or be outmoded is the reason the industry 
MADE SLOWLY ; 
cheaper type garments on the enjoys, perhaps to a greater extent than any other, 
part of consumers and this has made operations a market which beyond a fixed point is irreducible. 
difficult for organizations which have been equipped 
primarily to manufacture goods in the upper price 








ranges. 
In view of the difficult operating conditions TEXTILE INSOLVENCY RECORD 
within the industry induced by generally adverse The National Credit Office has prepared a 


business conditions and price deflation it can cer- number of statistical tables and charts which illus- 
tainly be said that the industry has performed well trate the insolvency record of the industry in detail. 
and has had a good operating record. Each of the primary divisions is covered 
Although the number and liabilities of mor- separately and comparisons of composite figures 
tality within the industry have reached a record are also made. 
high total for the second quarter of 1932 it must This material is available to anyone inter- 
be remembered that this has been equally true of ested. Requests should be addressed to 
other, and far less hazardous and competitive lines Research Department 
of industry. 
The quick adaptability of manufacturers of NATIONAL CREDIT OFFICE 
garments and fabrics of all kinds to the rapid style 2 Park Avenue, New York 


TEXTILE INSOLVENCY CHART 
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This chart shows textile failures by quartera from the beginning of 1929. The white bars represent the number of insolvencies ; 

the black bars represent the liabilities involved. 
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TRADE 





REVIEW 


OF WEEK 


There have been so many developments of a 
wide-reaching nature during the week that any evi- 
dences of the Summer static condition of trade were 
forced into the background. Asa matter of fact, the 
lull which usually is experienced during the Mid- 
summer season has 
been far less notice- 
able than in former 
years, because of the 
bareness of stocks in 
primary and dis- 
tributive centers. 
The need for con- 
tinued replacement 
has kept activity 
alive, even though 
the extent of pur- 
chasing may have 
fallen below expect- 
ed volume in many 
instances. The ad- 
vance in the price of 
livestock and dairy 
products and the 
continued rise in 
general commodity 
quotations have 
proven to be the 
tonic that business 
required in many 
territories, resulting 
in current sales revealing sufficient improvement 
to create the expectation of further gains. 

Special sales are being relied upon to build 
the bulk of the volume in retail establishments, with 
unusual values being included in some of the offer- 
ings, in contrast to the low-grade promotion mer- 
chandise that has been so conspicuous in such events 
in previous months. The decided upward trend for 
the last two weeks made by the sales of the smaller 
retail stores in outlying sections has had a tendency 
to create well-balanced cheerfulness, due to the fact 
that the increase in the smaller lines is natural and 
has not been brought about by sales promotions. 
Summer merchandise continues to contribute the 
bulk to current sales volume, with women’s apparel, 
shoes and travelling necessities leading. Some 
divisions of the dry goods trade are more active, 
and late purchasing of house-furnishings is being 
carried on to a degree. Men’s flannel trousers in 
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white and stripes and linen suits and tropicals are 
in good demand. Men’s sport shirts, mesh shirts, 


DUN’S INDUSTRIAL INDICES 
FACTORS REPORTED WEEKLY: 


FACTORS REPORTED MONTHLY: 


+Daily average production. {Domestic consumption. * (000) omitted. 


and zipper style pull-overs continue to sell well. 
Furniture is moving slowly, but more interest has 
developed for radio offerings, particularly for the 
short-wave and television sets. A distinct change 
in feeling has been in evidence for the last two weeks 
in both the chain 
and department 
store fields. While 
it seems difficult to 
draw attention to 


1932 1931 P.C. ibl le- 
$4,189,330,000 $7,223,271,000 —42.9 the tangi ble ele 
= ees ments which lead to 

650 428 +519 the expression of 

the conviction, the 

2,154,850 2,446,800 —11.9 i re 
Ro oisatass 189 sentiment neverthe 
416,950 162,444 —45.3 less is strong. In 


all cases, it is point- 
ed out that the vol- 
ume for June in- 


320,783 356,674 —10.1 
— wee See dicated that the 
downward trend, 
$1 688 #40903 F349 evidenced through 
$76,931,452 $51,655,648 +48.9 March, April and 
May has been modi- 
*721,000,000  *173;455,000 —30.2 fied, even though it 
may be temporary. 
628,064 1,638,627 —61.7 The response to sale 
2,084 168 sarees = events, particularly 
$17,250,839 $64,888,600 —73.4 


during the latter 
part of June was dis- 
tinctly encouraging. 

Not only were there more buyers in the whole- 
sale markets this week than is usual during mid- 
July, but they extended their stay beyond the ordi- 
nary limits. Interest has been centered largely on 
Fall merchandise, which has been purchased lib- 
erally, within certain price limits, but there appears 
to be more shopping than formerly and a keener 
attention to values. 

An improvement in fundamental conditions 
is leading manufacturers to hope that more activity 
in all lines may develop before long. Shoe manu- 
facturers are beginning to increase their operating 
schedules, although output is being centered chiefly 
on the low-priced numbers. Many tanneries are 
commencing with capacity operations, as orders for 
leather become more numerous. Hide quotations 
continue to advance, with some grades increasing 
33% per cent from the low level in June. Reports 
emanating from manufacturing establishments con- 
tinue to lack uniformity; some plants report in- 
creased employment, but others reveal losses. 
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SECURITY TRADING 
MORE ACTIVE 


by GEORGE RAMBLES 














































as well as the Third Avenue 
and the Manhattan Elev- 
ated, also moved forward. 
Constructive developments 
in the oil industry and indi- 
cations that steel produc- 
tion is expanding slightly 
occasioned a _ considerable 
increase in buying of bonds 





With Congress finally 
adjourned and a number of 
healing developments in 
evidence in both the national 
and international spheres, 
stocks and bonds moved 





Stronger security prices reflect favorable 
business and political developments. Bonds 
show better relative improvement than stocks. 
slowly forward during the New financing well received. Traction secu- 
past week. The gains were rities in brisk demand. Entire government 

bond list stronger following passage of the 


more pronounced in bonds r 
than in stocks, but the move- Home Bank bill. Steel and oil news helpful. of companies in these im- 


ment loses nothing in sig- portant lines. Gains were 
nificance for that reason. It means simply that impressive and continuous, issue after issue mount- 
traders see greater opportunities for profit in senior ing a point or two and leaving the deeply depressed 
issues at the moment than in equities, as well as a_ levels of recent weeks far behind. 
greater assurance of a steady income return from Of much importance also to the investment 
funds placed in such securities. markets is the effect on United States Government 
This tendency is also illustrated by the slug- bonds of some of the measures passed by Congress 
gishness of the stock market and the relative activity and likely to be signed by the President. The 
in listed bonds. Trading totals in stocks listed in nominal balancing of the budget remains the chief 
the New York Stock Exchange underlying factor, of course, and prevents any re- 


— oon ranged around 500,000 shares GOVERNMENT BONDS cessions in Treasury 
daily, whereas the bond turn- HIGHER ON DEMAND securities. A material 
over edged up around the $10,000,000 par value mark. impetus was given 


Emphasis was likewise placed on bonds rather than certain issues, on the other hand, by the passage of 
stocks by the excellent results achieved in the sev- the Home Bank bill with the Borah-Glass amend- 
eral important new offerings of securities announced ment providing for currency issues by national 
during the past ten days. Utility bond flotations banks against deposits with the Comptroller of the 
aggregating nearly $100,000,000 have been placed Currency of bonds with coupons of 33% per cent 
before the investment public, and the response re- or less. 
vealed a much greater readiness to engage in gen- Five issues of Treasury bonds are thus avail- 
uine investment buying than most observers had able to secure national bank note issues, and these 
anticipated. Wall Street, in other words, is far advanced steadily during the past week, with the 
along on the path toward general confidence, and in result, incidentally, of lifting the entire list of 
its present mood the financial community offers a United States Government securities to some de- 
very favorable contrast with the dullness and de- gree. A sustained demand for the securities is as- 
spair that characterized it during earlier months of sured by the special status granted them in the act, 
this trying year. and Treasury financing will doubtless benefit sub- 
Specific developments in relation to various stantially in consequence. Since large amounts of 
industries and to certain types of securities over- "ew funds must be raised by the Treasury in coming 
shadowed general occurrences, so far as the more weeks and months to satisfy the needs of the Re- 
decided movements of quotations are concerned. Construction Finance Corporation, this is highly 
Thus, New York traction stocks and bonds were in important. 
high favor throughout the week, owing to the pro- Daily transactions in stocks and bonds on the 
gress made in plans for unification of the systems. New York Stock Exchange compare with last year 
Announcement that two committees had beenformed aS follows: 
to represent holders of certain issues of Interbor- Week Ending -—Stocks——Shares—. | ———_-Bonds 


e e ae July 20, 1932 Th “ ql “ 
ough Rapid Transit securities was accepted as an qyinay Laas. Uda. Coane see 





indication that bankers looked f orwar d to joint Friday Rich depiaia lk Me eer ee 807,500 1,300,000 10,434,000 9,862,000 
endeavors in the unification hearings. Interborough “ie. a ee eevee 
and Brooklyn-Manhattan Transit stocks advanced Tuesday eee COC T 500,000 1,100,000 8,450,000 7,729,000 
sharply, ge iar aul ie eae 9 ail aie ‘an WINE, bso vanced «5 600,000 1,000,000 9,878,060 8,289,000 

’ cat wiesaeeds 3,857,700 5,980,500 $52,724,000 $47,540,000 
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BUSINESS CONDITIONS — REPORTED BY 


ATLANTA Midsummer quietness prevails, and sales 
continue to show a decrease in value and units. 
Lightweight wearing apparel is being offered at 
low prices. Building construction is dull, and de- 
mand for lumber and building material small, with 
prices low. There has been no marked improve- 
ment in the unemployment situation. The demand 
for money is moderate, with no change in interest 
rates. 


BALTIMORE Although more bright spots are ap- 
pearing, the Midsummer lull dominates the current 
business situation, and the effects of seasonal in- 
fluences are not very impressive. Reports emanat- 
ing from manufacturing establishments lack uni- 
formity; some plants have increased employment, 
while others have decreased further their operating 
schedules. 

The commodity price index registered an- 
other gain during the week, and trade sentiment in 
general has become more sanguine. Reports from 
mail-order houses and chain-store systems indicate 
a seasenal business recession, and department stores 
also are transacting a lessened volume. 


BOSTON A marked improvement in fundamental 
conditions is leading business men to hope that 
more activity in all lines may develop soon. Hide 
prices continue to advance, and some grades have 
increased in price 33% per cent from the low level 
in June. Substantial sales have been made during 
the past two weeks, and further price increases are 
in prospect. 

Activity in the wool market is being well 
maintained, with prices steady. Woolens suitable 
for men’s wear are moving well, but the women’s 
line is a little slower. The cotton mills are finding 
business at a low ebb, with production curtailed 
and demand light. 


BUFFALO During the current Summer season, for 
the first time in many years, large department stores 
and other members of the retail merchants’ asso- 
ciation, are keeping open all day Saturday during 
July and August, and report a favorable increase in 
weekly sales. Home furnishings are being featured 
with an appreciable increase in demand. In the 
furniture trade, a trend toward better goods is 
noticeable. Rentals and overhead of many mer- 
chants are being reduced, and they are beginning 
to show bigger profits, with every prospect of a 
betterment in conditions during the last half of 
the year. 


CHICAGO Wholesale trade made a much better 
showing this week than did retail, which was in the 
typical Midsummer doldrums. Wholesale dry goods 
and ready-to-wear firms found a good number of 


10 


buyers in the field early in the week for fill-in orders 
to complete their early Fall lines. Wholesalers in 
all lines were concentrating on the series of trade 
exhibitions, which will be grouped around the meet- 
ing of the Interstate Merchants’ Council, beginning 
August 8. 

Farm implement manufacturers are reported 
more optimistic, as a result of the improvement in 
cattle prices and the heavy Northwest grain crops. 
Packers likewise are more cheerful, and believe the 
turn has come in this important Midwest industry. 


DALLAS Continued warm weather has caused a fair 
volume of sales with department stores, and more 
demand for wearing apparel lines. However, the 
general trend of buying has been slightly lowered 
since the close of the holiday period. 

The cotton acreage in Texas on July 1, ac- 
cording to government estimates, is 10 per cent 
under that of a year ago. Recent heavy rains have 
greatly benefited pasturage. Indications are that 
an excellent corn and feed crop will be grown. 


DETROIT Although general business continues at 
low levels, there now are encouraging trends, par- 
ticularly in commodity price stability, with agricul- 
tural products, hogs and meats leading in the up- 
ward movement. All food products are higher, and 
other staples are showing signs of new life and hope 
of improved conditions. 

Many of the higher-priced car plants have 
closed, getting ready for 1933 models, toward which 
the public demand is apathetic. Some branches of 
the light manufacturing lines are expecting a better 
business after the mid-year close-down for vaca- 
tions. On the whole, prospects are better than they 
were a month ago. 


KANSAS CITY Jobbers of staple merchandise report 
that as is usual at this period there is only a fair 
to moderately active trade in their line. Women’s 
wear and millinery also are dull. Livestock receipts 
have been a little stronger, following the almost 
steady increase in prices. Wheat has been some- 
what weak, with receipts not so large as a year ago. 
General farm produce is coming into the market 
plentifully; prices continue low. 


LOS ANGELES Retail business during the past week, 
as a whole, remained stable; in some instances, in- 
creases were noted. The outlook for a gradual im- 
provement of local conditions appears better than 
for months, due to a decided upward trend for the 
past two weeks among the smaller retail stores in 
the outlying sections. This has had a further tend- 
ency to create cheerfulness, due to the fact that the 
increase in the smaller lines is natural and not 
brought about by sales promotion. 


DUN’S REVIEW 
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Wholesale business is stable, with increased 
activity in some instances. Meat-packing firms ap- 
pear to have a slightly larger volume, and prices 
have advanced in line withagenedal rise in live- 
stock quotations. Sales of groceries, automobile 
tires and accessories for June were above those of 
May, with further gains expected during the Sum- 
mer months. Dealers in building materials and 
kindred lines have experienced a reduced volume. 


OMAHA Livestock prices have proven to be the 
tonic that business in this territory has required, 
and current business for July has shown improve- 
ment, at least in spots. The advance in hogs from 
$2.85 to $5.10 per hundred was very noteworthy, 
even during a period of lighter receipts. 

The cattle and sheep markets also showed 
corresponding results. Recent advances in eggs and 
butter mean better purchasing power in the country 
districts and sentiment has been changed rapidly. 
Western Iowa and eastern and central Nebraska are 
having satisfactory crop conditions. 


PHILADELPHIA While seasonal influences have 
curtailed trade activity somewhat, this has not been 
severe, as stocks on hand are unusually low in all 
lines. Some house-furnishing items have been in 
better demand this week, but the bulk of the sales 
were made in wearing apparel, shoes and travelling 
accessories. There is little interest in furniture, 
and jewelry sales continue satisfactory. 

Textile mills report buying chiefly for urgent 
requirements, with prices unimproved. Manufac- 
turers of cloaks and suits have booked a fair amount 
of business for the coming season, and feel encour- 
aged after the protracted period of slackness. 


PITTSBURGH A few retail stores report a slight 
gain in distributive totals, but most of the large 
units find volume holding steady at about the previ- 
ous week’s average. Special sales of Summer mer- 
chandise are meeting with a fair response, in many 
instances. Buying of both men’s and women’s wear- 
ing apparel is restricted, interest being confined 
largely to the cheaper grades of merchandise. 

There has been a fair movement of light hard- 
ware; but, with building construction extremely 
slow, few sales have been made of lumber and other 
building materials. The rate of operations of in- 
dustrial plants is practically unchanged. 


ROCHESTER Average daily checks cashed during 
June were $3,954,894, a 3 per cent gain over the 
record for May. Sales of passenger cars in June 
were 11 per cent ahead of the May total, but life 
insurance sales declined 3 per cent from May and 
30 per cent from the showing of June, 1931. Busi- 
ness electricity sales in June were 6 per cent ahead 
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of the May sales. Crop conditions in this territory 
are good. 


ST. LOUIS There appears to be a more or less con- 
certed feeling among those consulted that recovery 
of business activities is well under way, although a 
sudden change is not to be expected. Volume of 
output still is much below normal in most lines, and 
recovery, in many instances, is expected to be slow. 
The textile trade is improving, and salesmen on the 
road with Fall lines are meeting with favorable 
success. 

Activity in the shoe industry is reported 
as fair, with low-priced merchandise dominating. 
Metals, heavy chemicals, drugs and foodstuffs are 
not moving in large amounts. Sales of building 
materials and hardware are reported as only fair. 
Flour mills in this district find orders largely for 
prompt shipment. 


SAN FRANCISCO Despite the fact that sales of de- 
partment stores thus far this year are about 24 per 
cent under the 1931 figures, the total still puts this 
city ahead of the rest of the country. Apparently 
the recession in this district has been less severe 
than in other cities of the United States. 

One of the most encouraging developments 
of the past few weeks has been the tendency toward 
the stabilization of general prices, particularly those 
of foodstuffs. There also has been an exceptional 
increase in the sales of electrical energy to new 
units, principally in manufacturing lines. 


TOLEDO A Midsummer quiet prevails in nearly all 
lines. Wholesale distribution of shoes has been 
slightly stimulated, in a few instances, through in- 
tensive sales effort. Dry goods wholesale lines 
manifest only an even sales volume for several 
weeks past. Retail trade has carried on at little 
change in quantity, but dollar totals are less. 

Building construction relatively is non-oper- 
ative, and prospects have not been enlarged. Manu- 
facturing is slightly extended, with the increase 
confined almost entirely to automotive parts con- 
cerns. Employment in fifty-one local plants has 
been increased 3 per cent over total employed in 
such concerns one week ago. 


WICHITA Distribution of seasonable merchandise 
continues below the record of a year ago. Owing 
to the low price of wheat, there still is a tendency 
to store. This and the very low prices for dairy 
products have caused the falling off of sales by 
merchants in the rural districts. The sale of farm 
machinery has been below normal. In quite a few 
localities, and especially on the smaller farms, there 
is a tendency to abandon power machinery and re- 
vert to the use of horses. 








WEEKLY QUOTATION RECORD OF 


Although not by such a wide margin, ad- 
vances again outnumbered the declines this week 
in Dun’s list of wholesale commodity quotations. 


With the exception of last week, the total of 33 
advances is the largest that has appeared on the 
exhibit in thirty-five weeks. There has been a 





Last 
Week 


Last 
Year 


Net This 
Change Week 


Net This 
Change Week 


Last Last 
Week Year 





FOODSTUFFS 
BEANS: Pea, choice.. a Ibs 
Red kidney, choice. . 
White kidney, choice. . 


COFFEE: No. 7 Rio 
Santos No. 4 


DAIRY: 

Butter, creumery, extra 

Cheese, N. Y., 

Eggs, nearby, fancy doz 
Fresh, gathered, extra firsts. 


DRIED FRUITS: 

Apples, evaporated, fancy.... 
Apricots, choice............" — 
Citror, impo rted. 
Currants, Cleaned, * 50-Ib. “box: 
Lemon Peel, Imported. “a 
Orange Peel, 

Peaches, R 

Prunes, Cal. 40-50, 25-lb. box. “ 


FLOUR: Sprin Pat es a 
Winter, Soft Stra ‘ iss 
Fancy Minn. Family. 


GRAIN: Wheat, No. 2 R. eee e -DU— 
Corn, No. 2 yellow 5 
Oats, No. 3 white 
Rye, No. 2, F. +e 
Barley, 

Hay, No. 1. 
HOPS: Pacific, Pe *Sil... 


MOLASSES AND 8YRUP: 
Blackstrap—bbls. 
Extra Fancy. 


PEAS: Yellow split, dom. 100 Ibs 


PROVISIONS, Chicago: 

Beef Steers, best fat....100 lbs+75 

Hogs, 2.7 250 Ib. w’ts... “ “+85 

Lard, N. Y., Mid. W “15 
bl +- 1.00 

Lambs, best fat, natives. 100 Ibs 

Sheep, fat ewes 

Short’ ribs, sides l’se. 

Bacon, N  S 140 down. 

Hams, N. 18-20 Ib 

Tallow, N. YF. sp. loose 


RICE, Dom. Long grain, mone: 
Blue Rose, choice - 
Foreign, Japan, fancy.. 


SPICES: Mace, Banda No. 1... 
Cloves, Zanzibar . 
Nutmegs, 105s-110s 
Ginger, Cochin 
Pepper, Lampong, black 
Singapore, peed 
ss! Mombasa, red....... 


SUGAR: Cent, 96° 
Fine gran., in bbls 


is ad : Formosa, standard 
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Sl taletaleta 
Sex erie Coub to 
eoouncoeu 


wooo BAe 
to 

PNAS SrG9 00 

TS cr-te- 


= 
NONAMAHSHMOS ore 


eo 
Nowa 


| ed basket fired 
Congou, standard al 


Se Cabbage nee) 
Onions in ~bsict —3: 


Potatoes, L. 
Turnips, Can., ‘idiom. tag 


ADVANCES 14; DECLINES 13. 


BUILDING MATERIALS 
Brick, N. Y., delivered... .1000 
Portland Cees, S- Y., Trk 
loads, delive 


Chica; ago, 

Philadelphia, carloads. 
Lath, Eastern ag ¥ 
Lime, hyd.. masons .ton 
Shingles, Cyp., Pr. ND: 1. -1000 
Red Cedar, Clear, pepe 
LUMBER: 

White sped No. 1 Barn, 


1x4” 
FA . Quartered =“ 
Oak 4/4” 


o 


9.50 


1.66 

1.85 

2.35 

"221000 4.25 
12.00 
8.25 


3.00 


—) 
_ 
-) 


Soren 


—s 
Speen © 
NWSONMASOR oc 


SASMAaAS 


ae 
eSeegotomm S 


NOOawWOrm 
aS 


per M fe. 51.00 
124.00 


105.00 


ou 
~ 
ot 
—) 


51.00 
124.00 
105.00 


76.00 76.00 


64.00 


81.50 


FAS Plain Red Gum, 
4 4” - 82.00 


78.00 105.00 
50. ee 
FAS ‘Birch, Red 4/4”.. 
FAS Cypress, “d 
FAS Chestnut, 4/4”... 
No. 1 Com. Mahogany, 

(African), 4/4” 
FAS H, Maple, 4/4”... 
Canada Spruce, 2x4”.. 
N. C. Pine, 4/4”, Edge 

Under 12” No. 2 

Better 
Yellow Pine, 3x12”. 
FAS Basswood, 4/4”... 
Douglas Fir, Water 

Ship., c«. 1. 

2x4”, 18 fee 


Clea 
North. Carolina nee 
Roofers, 13/16x6”.. 


NAVAL STORES: Pitch 
Rosin “B” 

Tar, kiln burned 
Turpentine, carlots.. 


PAINTS: er aN com’! 
Red Lead, dry 
White Lead in Paste 


ry. 
Zine, American 
MP. BB 


DECLINES | 2. 


HIDES AND LEATHER 


ADVANCES 0; 


HIDES, Chicago: 
Packer, No. 1 a: 
No. 1 T ° 
Colorado 

Cows, heavy native. 
Branded cows 

No. 1 buff hides.. 
No, 1 extremes. 

No. 1 kip 

No. 1 calfskins 
Chicago city waiihine 


LEATHER: 
Union backs, 
Scoured lias, No. 1 
No. 2 butt bends 
ADVANCES 10; DECLINES 1. 


TEXTILES 


WR 


Srer or Ney 


900 Ha oo 
IRE 


8-02. 


COTTON GOODS: 

Brown sheetings, stand... 
Wide sheetings, 10-4 
Medium sheetings, stand. 


9 
MRR 


i) 


WOMB AOR mR 
RAS 


m 
Brown sheetings, 4 yd 

Standard print 

Brown drills, eeamard 

Staple gingham 

Print cloths, 3814- in. 64x60. 
Hose, belting, duck 


HEMP: Midway, Fair Current.. 
JUTE: fist marks 


~~ 
wo © 
eee 


a Viscose Process. b Cellulose 
Acetate. 


SILKE: Italian Ex. Clas. ( Yel.) Ib 
Japan, Extra Crack 


WOOL, Boston: 


Half-Blood Clothing 
Common and Braid 
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WHOLESALE COMMODITY PRICES 


marked stability in prices, however, since the latter 
part of May, and it may be that the current upward 
movement is a forerunner of increased general eco- 


nomic activity. Considered by groups, foodstuffs, 
textiles and hides were outstanding in their 








Mich., and N. Y. Fleeces: 
Delaine Unwashed...........Ib 


Half-Blood Combing..... wees 
Half-Bleod Clothing..... re a 
Wis., Mo., and N. E.: 

Half-Blood .......- ee es 


Quarter-Blood .......eeeeee 
Southern Fleeces: 


Ordinary Mediums......... si 
yw w. oes hea : Three-eighths 
Unwash ae EP es 

Quarter-Blood Combing. Betara aie ba 
Texas, Scoured Basis: 

Fine, 12 months............ “ 
Wine, S MOMtES: oc. ccccccecs 3 
California, Scoured Basis: 
NOrtRern ...ccccce ce Moe eeelrs 
BOGE 2 occccccccscocse wer 
Oregon Beogres Basis: ? 
Fine ‘&F Staple. ......06 . 
Valley Ay Scania ae : 
Territory, Scoured Basis: 

Fine Staple Choice......... i 
Half-Blood Combing ........ bss 
Fine Clothing. .....cccescees bi 
Paes DOBBS ss ooi6 6 siccaiesicic - 
Fine Combing...........+- “on 
Coarse Combing...........- _ 
California AA... .ccsssvvvvns # 
WOOLEN GOODS: 

Standard Cheviot, 14-0z...... ya 
Serge, a PELE PROP = 
Serge, 15-oz. Sedlosiecaeiene 
Serge, 16-0z......... neetueees 
Fancy cassimere, 18-0z..... oe 
Broadcloth, 54-in.........+.- Ss 


ADVANCES 1; DECLINES 2. 


DRUGS AND CHEMICALS 


Acetanilid, U.8.P., bbis....... Ib 
Acid Acetic, 28 deg......100 lbs 
Carbolic, cans.......... “Ss 


Citric, domestic............. lb 
eS Se ee 100 lbs 
Nitric, Ba? eeeee eee es oo 
Oxalic, spot.. eae weenie lb 
Sulphuric, oT at 100 lbs 
Tartaric crystals........ «ae 
Fluor Spar, acid, os ts eed ton 
Alcohol, 196 proot U. gt 
wood : i. 

bi Genetaved. form eS 
Meee, Ts coo 6-4s cece cas lb 
Ammonia, calpdseus Neweaeees = 
Arsenic, white......... cence 





Balsam, Copaiba, 8S. A arakre 
ie BEGEcceccsss : 

Bicarbonate ‘Soda, Am... 160 Ibs 

Meas powder, over 


Borax, crystal, tn bbb... << lb 
Brimstone, crude domestic. ..ton 
Calomel, American........ ‘ee 
Camphor, “ON AGAARIRRES ET a 
Castile Soap, white......... ease 
3 i Re Ib 
Caustic Soda, "16% Age Rte 100 Ibs 
Chlorate potash AP Pe ere Ib 
Chloroform, U.8.P ae eaiene 
Cocaine, Hydrochloride. cate 
Cream ‘Tartar, domestic...... Ib 
Epsom Salts............ 100 lbs 
Formaldehyde .......+...+ . Ib 
Glycerine, C. P. in drums.... “ 
Gum-Arabic, Amber.......... * 
Benzoin, Sumatra......... vee 
Gamboge, Ws. 6 <0 0:0 amie a wees 
bccn i Ss Ae masnenes fe 
ragacant eppo Gb. csce wars 
Licorice, Extract....... wtgrmeeiercee 
BOUIN icc c a'wias c-n.0'0-<0 peace 
Menthol, Japan, cases..... ver 


Morphine Sulp., bulk........0% 


Nitrate Silver, cr atals. Bievasate “+% 


Nux Vomica, po 

Opium, jobbing yo 
Quicksilver, 75-lb. flas 
Quinine, 100-oz. tins. .... 
Rochelle Salts......---- 
Sal ammoniac, lump, im 
Sal soda, American...... 
Jaltpetre, erystals...... ie 


MOND, 
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strength. 
Net This 
Change Week 

Sarsaparilla. Honduras....... lb 42 
Soda ash, 6% light.....100 - 1.05 
Soda benzoate......ccccccces 40 

pe tipo 1; DECLINES “ 

METALS 
Pig Iron: No. 2x, Ph........ton 14.34 

No. 2 valley furnace...... “ 14.50 
Bessemer, Pittsburgh..... pa Pts. 16.89 

No. 2 South Cincinnati.... “ 13.82 
Billets, rerolling, Pittsburgh. “ 26.00 

Forging, Pittsburgh........ 7 33.00 
Wire rods, Raga a . peeeees “ 37.00 
O-b rails, a Cuca td 43.00 
Iron bars, on o. + lbs 1.7 
Steel bars, Pitts urgh.. igs 1.60 
Tank plates, Pittsburgh. . Ob cess 1.60 
Shapes, Pittsburgh. oP 1.60 
— “4 black No. os Pitts- 

WR oc ian wena ens oe Ae 2.20 
Wire ail, Pitteburgh.. “* “ 1.95 
Barb Wire, galvan zed, 

i Sear = 2.60 
ome Sheets No. 24, ahsael 

Sd ein aeitiad aon. aere Se 2.85 
Gus Connellsville, oven..... ton 
rnace, prompt ship...... “ 2.00 

Foundry, prompt ship...... * 3.00 
Aluminum, pig (ton lots) waeas lb 22% 
Antimony, ordinary.......... = 5 
Copper, Electrolytic. . eae 5% 
Zine, N. Mdebrteheccceac sca en 2% 

am 1 a Sea weeseongeln = 25% 

ESAS Oe “ 20% 
Tinplate, Pittsburgh, "106-16 box 5 
ADVANCES 1; DECLINES 2. 
MISCELLANEOUS 
COAL: f.o.b. Mines.........ton 

ang ert 

OR OO eee = 1.75 

High Volatile ‘qn ee a 1.25 

Anthracite, Company : 

ENO caeegas ween vaseeee 6.65 
. See stesece aeeee™ 6.40 
ME Siti coeur tacudernes Piss: 6.40 
WO Asuicacicecenctescee vow. 4.85 

DYESTUFFS—Bi-chromate 

Potash, am...... daeeudee ess b 8 

Cochineal, — wéence eedeeie = 46 

Cutch, Hangoon............ o 9% 

Gambier, P aatation. pageene 3 

Indigo, Madras........ on 1.25 

Prussiate potash, yellow... wena 18% 
FERTILIZERS: 

—* cB be steamed, 1%, 

bone phosphate, 

Chicag PACU R Peers coves stam 25.00 
Metiale Potash, 20% aeaad ha 37.15 
Nitrate soda..... ---100 lbs 
Sulphate ammonia, * do- 1.77 

mestic, delivered.. e =e +3% 90 
Sulphate potash, bs. 90%. ..ton 47.50 

OILS: Cocoanut, Spot, N.Y.. - -Ib+ % 356 

China Wood, bbls. spot..... 6 

Cod, Newfoundland....... eel 21 

Corn, crude, Mill..... ecccce LD t+ % 33% 

Cottonseed, spot....... <36ae ee 3% 

Lard, Extra, Winter st...... “+ 6% 

Linseed, city raw, carlots....“ +% 5% 

Neatsfoot, pure....ccccccs.e “ +% 8 
Rosin, first , Se gal 41 
Soya-Bean, tank, cars, M. W...1b 2% 
Petroleum, Pa., cr., at well. " bb! 1.79% 
Kerosene, ‘wagon, delivery. - -gal 497 
Gas’e auto in gar., Tg bbls... “ 11% 
Wasz,. ref. 125 M.. Pee vccceces 2% 

PAPER: Newsroll ee waees 53.00 

Book, it sae ee 54 

Writin tub-sized.......... ° 4 

No. 1 OO ORR Saree ere 8 4% 

Suiphite, Domestic, oun ae Ibs 2.10 

Old Paper No. 1 Mix = Saag 13 
PERATINGM 2c ciccceccccsees 37.50 
RUBBER: UWp-River, fine. -lb 514 

Plan, ist Latex, crude......“ 3% 


ADVANCES 6; DECLINES 2. 


TOTAL ADVANCES........ 33 
TOTAL DECLINES......... 24 
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MORE FAILURES 
THIS WEEK 


Business failures in the United States for the 
second week of July continue at a high level. The 
number, as shown by the record of R. G. Dun & Co., 
was 650, against 498 the preceding five-day week and 
428 the corresponding week of last year. The in- 
crease this week over the same period of last year 
was 51.9 per cent. 

In comparison with the short week preceding, 
all geographical sections show increases, particu- 
larly in the East. A fair comparison cannot be made 
with last week’s figures because of the fewer num- 
ber of business days. 

A reduction is shown this week in the East- 
ern and Southern sections when compared with the 
week of June 30, but the Western and Pacific Coast 
States reveal higher totals. Defaults are more 
numerous this week than they were last year in all 
four sections. 

When compared with the record of the last 
week in June, however, when the total number of 
insolvencies stood at 661, the decline in this week’s 
exhibit of 11 continues the trend of June, when 
commercial failures were fewer than for any month 
since December. 

Of this week’s failures in the United States, 
452 had liabilities of $5,000 or more in each instance, 
against 327 last week, and 256 last year. Compared 
with a year ago, all four geographical sections re- 
port more failures in the $5,000 and over class this 
week than they did at that time. 

Canadian insolvencies for the past week, as 
reported by R. G. Dun & Co., numbered 52, against 
40 the preceding week and 27 last year. 


Week 
July 14, 1932 
Over 


Five Days Week Week 
July 7, 19382 June 80, 1932 July 16, 1931 


Over Over Over 
Total $5,000 Total $5,000 Total $5,000 Total 
270 145 204 218 287 98 146 
130 57 94 89 141 52 103 


177 94 135 117 «175 81 122 
73 81 65 36 58 25 57 


650 327 498 460 661 256 «428 
52 24 = 40 36 «51 19 27 


INSOLVENCY INDEX Dun’s Insolvency Index 
for the past week was 


FOR MONTH HIGHER ‘ : 
i} 156.8,in comparison 


with 112.2 for the same month of last year. This 
shows an increase of 44.6 points, which is unusually 
high for this period. A reduction is shown from 
January to April in this year’s Insolvency Index, 
but in May it rose to 162.0, an increase of 4.0 points 
from the 158.0 of April. The low point so far this 
year was reached in June, when the Index was 155.2. 
The current figure to date is 1.6 points higher than 
that of June. 


The figures printed below are computed on 
the basis of the number of commercial insolvencies 
to each 10,000 business firms in the United States: 


¢ ‘Monthly —~ 5-Year Average c~Monthly— 
1932-31 1931-30 1980-29 1925-29 Ratio 1922-21 1921-20 
112.2 118.7 95.7 109.7 110.4 93.6 
112.4 114.4 100.8 115.6 105.4 82.7 
181.7 119.9 104.5 119.8 124.4 88.5 
134.1 125.0 107.4 123.0 187.8 93.8 
146.0 128.4 110.4 126.6 144.8 96.1 
169.0 146.7 128.2 147.0 168.7 128.4 
188.4 150.2 139.5 160.0 178.7 126.2 
140.7 114.7 112.0 128.3 159.6 114.0 
127.0 102.1 107.1 122.8 132.8 112.3 
117.0 100.0 99.2 113.8 109.8 107.3 
112.9 90.2 87.2 100.0 94.5 98.7 
105.7 92.1 90.9 104.2 93.4 96.5 





, Bank clearings are slight- 
— as ly higher this week at a 


CLEARINGS HIGHER number of centers. The 


total this week at all leading cities in the United 
States was $4,189,330,000, showing a reduction of 
42.0 per cent from last year. At New York City, 
clearings were $2,760,474,000, a decline of 43.7 per 
cent, while the aggregate for cities outside of New 
York of $1,428,856,000 was 38.5 per cent lower. 

The percentage of loss is smaller this week 
at New York and some outside centers than it was 
last week, in comparison with the corresponding 
periods a year ago. The largest decline this week 
is one of 55.2 per cent in Boston, while Minneapolis 
shows the smallest decrease. 

Clearings at leading cities, compared with 
those of last year, as compiled by R. G. Dun & Co., 
are printed herewith; also, average daily figures for 


the year to date: 
Week Per 

July 22, 1931 

$414,972,000 
367,000,000 
79,125,000 
130,550,000 
36,500,000 
355,900,000 
120,074,000 
108,875,000 
59,373,000 
88,300,000 
99,357,000 
34,515,000 
66.717,000 
33,816,000 
35,300,000 
21,916,000 
37,931,000 
34,568,000 
138,000,600 
28,822,000 
32,874,000 


$2,324,485,000 
4,898,786 ,000 


$7,223,271,000 


Week 
July 20, 1932 
$185,816,000 
263,000,000 
53,864,000 
72,952,000 
26,400,000 
186,600,000 
60,472,600 
Cleveland 69,084,000 
Cincinnati 43,529,000 
St. 58,600,060 
Kansas City 72,306,000 
Omaha 23,045,000 
Minneapolis 54,968,000 
Richmond 23,992,000 
Atlanta 28,200,000 
Louisville 17,179,000 
New Orleans 23,916,000 
Dallas 26,947,000 
San Francisco 98,000,000 
Portland 17,587,000 
Seattle 22,399,006 


$1,428,856,000 
2,760,474,000 


$4,189,330,000 


Philadelphia 
Baltimore 
Pittsburgh 
Buffalo 
Chicago 
Detroit 








Total All 


Average daily: 
July to date $767,885,000 
758,656,000 
745,655,000 
794,652,000 
923,396,000 


$1,332,406,000 
1,403,807,000 
1,410,616,000 
1,457,562,000 
1,404,312,000 
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TEXTILE MARKETS 
BROADEN 


by C. S. WOOLSLEY 


Steady and slow 





to 65c. each and with the 





broadening in textile goods 
markets is noted, as a con- 
sequence of the normal sea- 
sonal upturn. Mills are 
beginning to receive more 
orders for cloths to be made 
and the finishers have been 
receiving more business 
than at any time in the past 
couple of months or more. 
Prices vary greatly. In some instances, advances 
are being secured and in other cases downward 
revisions are being made as new goods are being 
offered for future delivery. 

Gains in the volume of production are noted 
in wool goods, silk goods, and in finishing factories. 
Cotton goods curtailment continues heavy, as many 
as from fifteen to twenty mills being completely 
closed. Print cloth mills are averaging 53 per cent 


PRODUCTION GAINS capacity, narrow sheet- 


ing mills 52 per cent, 
1 SOME BRANCHES wide sheeting mills 61 


per cent, carded sales yarn 33 per cent, and fine 
cotton goods mills about 25 per cent. The gains in 
the wool goods division have been more general 
than for some time, but much of the business booked 
is of a rush character to meet the requirements for 
Fall cutting. Silk goods are being produced more 
freely, chiefly of the rough novelty types that are 
being sampled quite generally by cutters. The large 
rayon mills continue closed, to a considerable ex- 
tent, although more business has begun to come 
forward on rayon yarns. 

Distributors are showing greater interest in 
purchasing supplies for the Fall trade, particularly 
those serving the Middle West and South. Business 
from the industrial centers continues to come along 
more moderately. The retail trade is quiet, due to 
the seasonal lull and to the fact that many retailers 
take their inventories the end of this month. 

Raw textile markets are generally fairly 
steady, although on low levels. London wool auc- 
tions closed higher and domestic wool markets were 
firm. Rayon prices, while irregular on some types, 
are showing steadiness on others. Silk does not 
vary much from the low levels recently quoted, but 
a disposition is noted on the part of some manu- 
facturers to buy a little more freely. 

Several new lines of bedspreads have been 
opened at prices showing declines varying from 15c. 


JULY 23, 1932 


First improvement in many months noted in 
textile markets. Output increased in silk and 
wool goods and finishing factories. Curtail- 
ment in cotton goods production continues. 
Heaviest demand for Fall merchandise from 
Middle West and South. 
of advances, price structure continues weak. 


prospect that many types of 
these goods will be available 
this Fall at retail at the low- 
est prices ever known for 
comparable merchandise. 
The wide sheeting markets 
do not strengthen much, and 
wide discounts prevail on 
the lower-priced lines. 
Printed goods hold barely 
steady, with a fair business reported in some quar- 
ters. Blanket price structure for Fall has broken 
down through new offerings at lower prices. Mod- 
erate sales of colored and unfinished cloths are be- 
ing made. A number of men’s wear mills now have 
business enough in hand to warrant them in running 
two and three shifts to complete deliveries wanted 
in the next eight weeks. 

The manufacturers of heavyweight cotton 
knit underwear reinstated the prices named last 
February and that were withdrawn because of a lack 
of business. Competition on full-fashioned silk 
hosiery is very keen and has forced some mills into 
temporary idleness. In secondary markets there has 
been more active selling of lightweight sweaters. 

Rough novelty weaves in silk goods are at- 
tracting much attention among cutters, and they 
are sampling lines more freely than for a year or two 


PRICE STRUCTURE past. Printed silks are 


SOMEWHAT WEAKER slow. A number of silk 
mills are showing all- 


rayon fabrics and silk and rayon novelties that are 
selling in moderate quantities. 

The course of prices in the cotton option 
market at New York and spot prices for each day 
this week at leading cotton centers are given in the 
following table: 


Despite a number 


Thurs. Fri. Sat. Mon. Tues. Wed. 
July14 July15 July 16 July18 July19 July 20 
Fe) Sevvewncns 5.53 5.71 5.73 5.61 5.73 5.69 
Co eer ere 5.67 5.84 5.88 5.75 5.87 5.71 
Ts caswncdve 5.81 5.99 6.01 5.91 6.02 5.97 
po eee 5.88 6.07 6.10 5.98 6.10 6.04 
MR cccseseces 6.03 6.21 6.26 6.12 6.23 6.16 
Wed. Thurs. Fri. Sat. Mon. Tues. 
July 13 July 14 July 15 July 16 July 18 July 19 

New Orleans, cents... 5.75 5.53 5.71 5.76 5.65 5.70 
New York, cents..... 5.90 5.70 5.85 5.96 5.75 5.85 
Savannah, cents..... 5.68 5.47 5.64 5.68 5.56 5.68 
Galveston, cents..... 5.70 5.50 5.70 5.70 5.60 5.70 
Memphis, cents....... 5.40 5.15 5.35 5.40 5.25 5.35 
Norfolk, cents....... 5.80 5.60 5.75 5.80 5.66 5.77 
Augusta, cents....... 5.75 5.50 5.69 5.75 5.63 5.75 
Houston, cents....... 5.65 5.45 5.65 5.65 5.55 5.65 
Little Rock, cents.... 5.28 5.07 5.24 5.28 5.15 5.27 
St. Louis, cents..... 5.10 5.35 5.15 5.35 5.35 5.20 
Dallas, cents........ 5.35 5.10 5.36 5.35 5.20 5.30 








STEEL OUTLOOK IMPROVES 


Sentiment in the steel trade appears to be im- 
proving, in view of the fact that the present low 
rate of production is extremely abnormal and de- 
mands are confined to scant current requirements. 
Encouragement has been provided by the flat-rolled 
statistics for June. While sales for the month 
failed to register any gain, the loss from May was 
slight, and shipments absorbed production; unfilled 
tonnages remain practically stationary. Actual 
gains in steel output, however, have been only mod- 
erate since the first of the month, and finishing 
schedules continue irregular, with ingot output 
estimated at around 16 per cent of capacity in the 
Pittsburgh district. 

Structural steel and plate fabricators have 
been working up new uses for such materials, de- 
veloping moderate tonnages. Construction work in 
general has continued rather limited, although pub- 
lic and semipublic projects of fairly good volume 
are in prospect. The quotation of $1.60, Pittsburgh, 
applies on bars, shapes and plates. Cold-finished 
steel bars are quoted $1.70, Pittsburgh; hot-rolled 
strip steel $1.45 base, Pittsburgh, and cold-finished 
strips, $2, Pittsburgh. Sheet prices now are on a 
stable basis. 

Pig iron, scrap and fuel remain quiet. The 
turnover in pig iron is mainly in carload lots, foun- 
dries requiring but limited shipments at the present 
rate of activity. Scrap continues in restricted de- 
mand, and some yards specializing in breaking 


STRUCTURAL ORDERS | heavy steel remain prac- 


tically idle. Heavy 
GAIN AT CHICAGO melting steel has held at 


around $8, Pittsburgh. Furnace coke has sold down 
to $2, at oven. Pig iron quotations, to some degree 
are nominal, particularly on basic, but values have 
been holding at figures recently quoted. Semifin- 
ished steel is maintained at $26, Pittsburgh, for bil- 
lets, slabs and sheet bars; quietness continues to 


mark the situation. 
Steel output in the Chicago district began 


the week at 14 per cent of ingot capacity, with some 
improvement in new orders and in structural 
awards. Sales of one leading producer were the 
best in five weeks, while there was a slight gain in 
the demand for track accessories. 

Highway bridges accounted for a large part 
of the 1,900 tons of structurals awarded in the last 
week. About 3,000 additional tons were near the 
awarding point. New inquiry involved 1,100 tons 
for a railroad viaduct and for highway work. Agri- 
cultural implement makers are reported to be more 
optimistic but have not enlarged their buying pro- 


grams, as yet. Western tank steel buying con- 
tinues quiet. 

Ruling prices were: Pig iron, $15.50; rail 
steel bars, $1.50 to $1.60; and bars, shapes, and soft 


steel bars, $1.70. 


LEATHER BUYING GAINS 


There has been a considerable increase in buy- 
ing of boots and shoes. At the Boston show, 
extensive orders were taken. While these were 
chiefly in the field of low-cost goods, an element of 
considerable satisfaction was the fact that popular- 
priced lines of men’s shoes sold heavily. In women’s 
shoes sold during the show, mostly oxford ties and 
trimmed pumps moved, chiefly in black and brown 
kid and black and brown suede with patent used 
largely for trimming. Brooklyn manufacturers of 
women’s turns are taking orders, but in the higher- 
priced field there is nothing like the activity that 
has developed in the East for lower-cost lines. Re- 
tailers of women’s higher-cost turn shoes are cau- 
tious in their buying and suffered considerably 
from deflation of values on their former stocks. In 
higher-priced turns for women’s wear, suede calf 
has thus far generally outsold kid. 

A more general feeling of confidence per- 
vades the leather and shoe trades. Sales of foot- 
wear at the Boston show last week were active, 
orders running mostly to more popular-priced lines 


LEATHER PRICES | of women’s lower-cost foot- 


REVISED UPWARD wear, and the volume of 
business placed exceeded 


anticipations. In turn, the leather markets are 
firmer to stronger. The former tendency to accept 
low bids has disappeared and sellers, in the impor- 
tant Eastern market, have revised lists upward; sole 
and offal 1c. to 2c. per pound, side and side upper 
2c., and calf leather 1c. to 2c. per foot. In addition, 
hides advanced sharply on active consumer buying 
which should tend to support the firmer undertone 
of the leather market. 

Boston reports indicate, in general, that sole 
leather is in somewhat better demand. Tanners are 
holding more firmly and are naming increases of 
from 1c. to 2c. per pound for both whole leather and 
offal. Under influence of probably seasonal in- 
creased demand and a sharply stronger hide market, 
there is likelihood of producers making further in- 
creases in list rates. Finders’ leather is in almost 
an exactly opposite condition. July and August 
always are slow months and the recent announce- 
ment by some tanners of reductions in lists for 
bends and cut stock served to deter activity on the 
part of buyers. The turn for the better in factory 
bottom stock, however, may be reflected later in 
finders’ lines. 

Outstanding in the demand for upper leathers 
is the extensive call being experienced in the East 
for suede calf. Many tanners are unable to keep 
pace with the call, and in Boston, the demand is 
especially strong, with stocks particularly short for 
suede in the popular-price field, or a range of 16c. 
to 20c. Prices for higher grades range to 35c. and 
even more, with some extra choice imported skins 


bringing to 40c. 


DUN’S REVIEW 





COLLECTION CONDITIONS 


ATLANTA The slowness of collections continues to 
offer a heavy handicap on the operations of both 
retailers and wholesalers. 


BALTIMORE Local collections continue backward, 
but the trend is toward betterment. 


BOSTON Collections have shown a tendency to im- 
prove during the last two weeks. 


BUFFALO Retail collections have shown a slight 
improvement, but wholesale payments still are slow. 


CHICAGO Collections generally remained fairly 
good during the past week, although slow and below 
normal for this period. 


CLEVELAND Slowness still characterizes the local 
collection situation, but there are indications that 
an improvement may not be far distant. 


DETROIT Although accounts are being paid some- 
what more promptly than last month, the general 
collection average still is slow. 


KANSAS CITY Collections are somewhat uneven, 
although in most lines current collection percent- 
ages in comparison to sales are only slightly under 
the same ratios at this time a year ago. 


LOS ANGELES During the last two weeks collec- 
tions in this district have taken a turn for the better 
in nearly all lines. 


OMAHA Collections continue slow, though more 
liquidations will be effected in the next thirty to 
ninety days. 


PHILADELPHIA General collections are at least up 
to expectations thus far this month, despite their 
unsatisfactory status in the building trades. 


PITTSBURGH Although the collection situation 
shows a slight improvement, the general average for 
the district is not better than slow. 


ROCHESTER Improvement has not been sufficiently 
widespread to raise the local collection average. 


ST. LOUIS Although general collections are fair, 
some sections of the rural district are falling behind 
their record of last year. 


SAN FRANCISCO Collections are holding up re- 
markably well with both wholesalers and retailers. 


TOLEDO Collections are showing a better response 
to the strong efforts that are being made to clean 
up some of the old accounts. | 


WICHITA A slight improvement has been noted in 
collections during the last few weeks, but the ma- 
jority of accounts are draggy. 
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GRAIN PRICES WEAKEN 


A rally in grain prices, based on the pros- 
pects of crop damage through the heat wave, ended 
at mid-week, and cancelled a large part of the 
earlier gains. Wheat closed steady to 4c. lower 
on Monday, on the Chicago Board of Trade, in 
very narrow and cautious trading. On the day fol- 
lowing it advanced 7c. to 1%c., when the trade 
took a greater interest in the probabilities of dam- 
age in the Northwest. Hedging sales, the forecast 
of cooler weather, and reassuring crop statements 
from Canada ended the upturn on Wednesday, and 
the close was 1c. to 4c. lower. Foreign crop news 
was rather bullish. 

Corn broke sharply on Monday for a loss of 
I4c. to 1%4c., and moved thereafter in sympathy with 
wheat, gaining a major fraction the next day, and 
dipping %c. to 3%c. at mid-week. Forecasts of 
cooler weather helped to minimize the fear of 
crop damage, due to the excessive heat and Chicago 
receipts increased a little on Wednesday. 

Trading in oats and rye was featureless, and 
the price range was exceedingly narrow all week. 
The trend followed that of wheat in both grains, 
with maximum net daily changes half a cent lower. 

The United States visible supply of grains 
for the week, in bushels, was: Wheat, 164,933,000, 
up 1,882,000; corn, 13,043,000, off 991,000; oats, 9,579, 
off 32,000; rye, 9,003,000, off 86,000; and barley, 
1,792,000, off 94,000. 


Daily closing quotations of grain options in 


the Chicago market follow: 


Thurs. Fri. Sat. Mon. Tues. Wed. 


WHEAT: July 14 July 15 July 16 July 18 July 19 July 20 
Salen ee sass ios: 45% 45% 44% 44% 45% 45% 
Sey ee 47% 4 «47%e—“‘ HK CATO 
Deer ra eee sae. *50% 51% 50% 50% 1 50% 

CORN 
Pn akg ee 30% 30% 31% 381 31% 30% 
Mane? Gusse sess eee 32 32% 33 31% 32% 3174 
Hee oe ee 31% 32% 33% 31% 32% 2% 

OATS 
DS ak ae ee 18% 18% 18% 18% 1 17% 
1 Salis ot aie eb ly 19 19% 19% 18% 18% 18% 
1 Ae ee peel 21% 21% 21% 21% 21 20% 

RYE 
Fold eT ewksis 28% 29% 28% 28 28% 28% 
12 OS Ra aks 30% 31% 30% 30% 30% 30% 
Dee es 34 34% 33% 383% 38% 381% 


The grain movement each day is given in the 
following table, with the week’s total, and com- 
parative figures for last year: 


ca——Whea Flour. Corn 





Western Atlantic Atlantic Western 

Receipts Exports Exports Receipts 

WetneO: 6.oa5 ho. se cde kes 1,666,000 215,000 1,000 545,000 
WEMGERE, cic capcaccstaren 1,518,000 34,000 9,000 191,000 
WOE oa tnvccccnasavet ace 1,801,000 337,000 6,000 221,000 
DERE s-acedeciescaneueus 1,868,000 34,000 ate 188,000 
WEE 5 fF citccalccevecadse 128,000 251,000 2,000 293,000 
SUOMI co vecesvceeabungeus 1,369,000 206,000 3,000 176,000 
WO. Senn veeenioawes 11,350,000 1,077,000 21,000 1,614,000 
Last Year...ccccccccccccce 26,480,000 3,048,000 63,000 2,521,000 
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INTERNA TIONAL 
MONEY MARKETS 


Now that international 


an average of 0.39 per cent, 





monetary confidence has 
been largely restored, trends 
in money reflect accurately 
the small requirements of 
trade and industry for funds 
and the efforts of banks of 
issue to place ample sup- 
plies of credit at the dis- 
posal of borrowers. In ail 
important monetary centers, 
similar results are reflected. Not only New York, 
but London, Paris and Berlin all report steady pres- 
sure on money rates and a consequent persistent 
downward trend. 

An almost unexampled amplitude of funds is 
the current feature of the New York money market, 
and steady further open market operations by the 
Federal Reserve Banks promise to make the supply 
even greater during weeks and months to come. Pur- 
BILL BUYING a of bankers’ bills and 
EASES MONEY nited S tates Government 

securities by the banks of is- 
sue are reflected directly in the money centers, as 
the commercial banks naturally want to make profit- 
able employment of the funds thus forced upon 
them. In the Stock Exchange money market here 
rates for call loans continue to prevail at 2 per cent, 
with the demand hardly perceptible. An overflow 
into the unofficial street market is a daily occurrence, 
and funds are reported loaned in all sessions at 1 
per cent, or a concession of a full 1 per cent from 
the official rate. Bankers’ acceptances of prime 
character are in good demand at levels ranging from 
7% of 1 per cent bid and % per cent asked for matu- 
rities of 30 to 90 days to 1% per cent bid and 1% 
asked for five and six months’ bills. 

Commercial paper is also in dwindling sup- 
ply, owing to the universal tendency to pay off all 
possible debts. There is an excellent demand for 
prime paper, which is quoted at 2%4 per cent for 
three to four months’ maturities, and 214 per cent 
for four to six months’ datings. Names that are less 
acceptable are quoted at 234 per cent for all dates. 
These levels are frequently shaded in large trans- 
actions. 

Indicative of the money market position is 
also the result achieved by the United States Treas- 
ury in its offering, Monday, of $75,000,000 ninety-one- 
day discount bills. These instruments were awarded 
at figures equivalent to an annual discount, com- 
puted on a bank discount basis, of only 0.40 per 
cent. A previous issue of $100,000,000 bills went at 


during week. 


Funds in New York money market in ample 
supply. Call rates continue at 2 per cent, with 
negligible demand. Supply of acceptances, 
bills and commercial paper decreases further 
Widespread monetary ease re- 
flected strinkingly in the award of U.S. Treas- 
ury 91-day bills. Foreign currencies steady. 


while that in turn was pre- 
ceded by a $75,000,000 flota- 
tion at 0.41 per cent. 

Gold movements at 
the port of New York no 
longer exert any influence 
on money trends, as they 
are of no especial signifi- 
cance. The movements of 
the metal consist mainly of 
withdrawals of gold already earmarked for foreign 
account, and this involves no change in ownership. 
The stocks of the metal owned in the United States 
are slowly increasing, owing to arrivals from Latin 
America and the Far East. 

The same influences that keep gold move- 
ments modest are, of course, reflected in the foreign 
exchange market. Rates for foreign currencies con- 


FOREIGN CURRENCIES tinue to fluctuate 


FLUCTUATE NARROWLY narrowly, with ex- 
change control the 


primary factor in most instances. This applies also 
to the rate for sterling, which is under the official 
manipulation of the Bank of England with funds 
supplied by the British Treasury. The free ex- 
changes of France, Switzerland, Holland, Italy and 
Belgium moved in an even narrower range. The 
tendency slightly irregular, but of no importance. 
Daily closing quotations of foreign exchange 
(bankers’ bills) in the New York market follow: 


Thurs. Fri. Sat. Mon. 
July 14 July15 July16 July 18 
3.5456 3.54% 3.5414 3.55 
3.54% 3.54% 3.54% 3.55% 
Paris, checks 3.92% 391% 3.91% 3.91% 
Paris, cables 8.92% 3.91% 3.9138 3.9148 
Berlin, checks.... 28.70% 28.71 23.70 23.70 
Berlin, cables..... 28.72% 23.73 23.72 23.72 
Antwerp, checks.. 13.88% 13.86% 13.85% 13.86 
Antwerp, cables... 13.89 13.87 13.86 18.86% 
Lire, 5.11% 5.11% 5.11 5.105 
Lire, cables 5.12 5.11% 5.11% 5.10% 
Swiss, checks 19.47% 19.45% 19.45% 19.45% 
Swiss, cables 19.48 19.46 19.46 19.46 
Guilders, checks... 40.28 40.24 40.23 40.23% 
Guilders, cables... 40.29 40.25 40.24 40.24% 
Pesetas, checks.... 8.01 8.01% 8.01 8.00 
Pesetas, cables.... 8.02 8.02% 8.02 8.01 
Denmark, checks.. 19.24 19.21 19.21 19.22 
Denmark cables... 19.25 19.22 19.22 19.23 
Sweden, checks.... 18.22 18.20 18.19 18.23 
Sweden, cables.... 18.23 18.21 18.20 18,24 
Norway, checks.... 17.62 17.61 17.62 17.67 17.74 17.73 
Norway, cables.... 17.63 17.62 17.68 17.68 17.75 17.78 
Greece, checks.... .66 .66 .66 66 -66 65 
Greece, cables.... -66% -66%4 66% 66% -66% -65 
Portugal, checks... 3.23 3.23 3.23 3.23 3.24 Kaas 
Portugal, cables... 3.25 3.25 3.25 8.25 3.26 
Australia, checks.. 2.83% 2.82% 2.82% 2.83% 2.84% 
Australia, cables.. 2.83% 2.88% 2.83 2.84 2.84% 
Montreal, demand.. 86.63 86.62 86.43 86.06 86.50 
Argentina, demand. 25.63 25.63 25.63 25.63 25.63 
Brazil, demand.... 7.65 7.65 7.65 7.65 7.65 
Chile, demand.... 6.05 6.05 6.05 6.05 6.05 
Uruguay, demand.. 48.00 48.00 48.00 48.00 48.00 


Tues. Ved. 
July 19 July 20 
3.56% 3.56 vs 
3.56% 3.56% 
3.91% 3.91% 
3.9138 3.91% 
23.73 23.71 
23.75 23.76 
13.8644 13.84 
13.87 13.86 
5.10% ~=5..09 
5.16% 5.10 
19.45%, 19.42 
19.46 19.47 
40.24 40.24 
40.25 40.26% 
8.00 7.99 
8.01 8.00 
19.24 19.19 
19.25 19.24 
18.28 18.29 
18.29 18.34 


Sterling, checks... 
Sterling, cables... 


86.87 
25.20 
7.45 
6.00 
47.25 
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THE BOOK REVIEW 


SECURITY FRAUDS 


This is an extremely interesting story of 
modern security fakes and fakers by two men who 
are very well equipped to handle their subject. 
Many of us will remember that Mr. Washburn was 
often quoted in the daily press three and four years 
ago in connection with his prosecutions of various 
violations of security laws. 

Considering that the material for the book 
was drawn from actual legal records, the prospec- 
tive reader might expect to find it rather dry and 
filled with legal verbiage. No conception could be 
further from the truth. 

A clear lucid style carries us interestedly 
through more than 300 pages of colorful story. The 
subject is very completely covered and each indi- 
vidual is so well characterized and his background 
so adequately explained that in reading the book 
a person feels that he is in contact with living men. 

There are a few significant and rather alarm- 
ing statistics on security fraud losses tucked away 
inconspicuously here and there. They at no time 
intrude into the story but to the interested student 
they are a mine of information. 


HIGH AND LOW FINANCIERS, by Watson Washburn and 
Edmund S. De Long. 315 pages. Published by The Bobbs-Merrill 
Company. Price $2.50. 


FINANCIAL TRENDS 


Designed so that the average man can actually 
understand what international finance is, and what 
it has been about since the war, Sir Josiah Stamp’s 
book simplifies the subject into six topics: inflation, 
and its handmaiden—deflation; reparations, and 
their handmaiden—debt settlements; a nation’s in- 
ternal debt; and last, but by no means least, the 
gold standard. 

Each of these complicated economic factors 
is explained with a clarity that is remarkable in 
economic literature. By the employment of simple 
analogies to well-known things, Sir Josiah gives a 
clear, practical, and non-theoretical picture of the 
interplay of finance, politics, and industry in the 
post-war world. 


THE FINANCIAL AFTERMATH OF WAR, by Sir Josiah 


Stamp. 149 pages. Published by Charles Scribner’s Sons. Price $1.75. 


A SCHOLARLY CRITIQUE 


Those who have read his other works know 
that Mr. Woodward has a clear and readable style. 
In Money for Tomorrow he analyzes our present 
situation in relation to history, economics and 
sociology. 

He wastes no time in getting to the point and 
he stays with it throughout the length of his book. 
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The subject has been covered many times before 
but by very few, indeed, in such an interesting and 
readable way as has been done by Mr. Woodward. 
The tone of the book is extremely critical—critical 
of existing institutions and of popular ideas. The 
author makes a strong case for his view that pros- 
perity for Americans lies in America and points out 
fallacies in the theory that our prosperity is de- 
pendent upon that of foreign nations. 

Money for Tomorrow is a vital book for a 
critical period. It is readable and interesting treat- 
ment of questions in which everyone of us is inter- 
ested today. Clear thinking, a stimulating style and 
good type carry the reader quickly into the heart of 
the subject and sustain his interest to the end. 


MONEY FOR TOMORROW, by W. E. Woodward. 315 pages. 
Published by Liveright, Inc. Price $2. 


CREDIT ABUSE 


American credit is the theme of this book. 
In lucid prose Mr. Garrett explains the nature of 
credit and shows how inflation and deflation affect 
the common man; he clearly defines the positions 
of the debtor nations, the self-interest which, he 
believes, motivates their efforts to have us cancel 
war debts, and, pointing to the colossal private in- 
ternational debt with which we are faced, claims 
that if this in turn were to be wiped out, the whole 
Western world would be left groaning under a bur- 
den of internal debt and intolerable taxation. 

Mr. Garrett sharply criticizes American 
bankers and gives it as his opinion that since the 
war public and private borrowers have wasted away 
the world’s substance in a reckless, prodigious 
manner. 

Under the chapter heading “Cosmology of 
the Bubble,” Mr. Garrett gives this succinct sum- 
mary of European debts: 

“Debt in the present order of magnitude be- 
gan with the World War. Without credit, the war 
could not have continued above four months; with 
benefit of credit it went more than four years. Vic- 
tory followed the credit. The price was appalling 
debt. In Europe the war debt was both internal and 
external. The American war debt was internal only. 
This was the one country that borrowed nothing; 
not only did it borrow nothing, but parallel to its 
own war exertions it loaned to its European asso- 
ciates more than ten billions of dollars. This the 
European governments owed to the United States 
Treasury, besides what they owed to one another 
and to their own people. Europe’s attack upon her 
debt, both internal and external, was a resort to 
credit.” 


A BUBBLE THAT BROKE THE WORLD, by Garet Garrett. 
178 pages. Published by Little, Brown and Company. Price $1. 
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